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, 000 000 cubic feet of gas) average daily production. The Sma"

i ducers Exemptlon allows 16% of the Gross Income (not Net mcom!é

Passive” Income and “Active” income. The Act prohibits the




&W tlon_s; Frac well if oil vqume should be mcreased wnthout

Lease Acquisition
‘ m’l\’/es a standup title opinion and a title opinion.

d be online.

'p‘_VI‘: Pre-Production—Stimulation

Petroleum Engineer assigned to the project evaluates the log
{
n'the of‘fset production, and prepare reserve calculations Thel

uple‘clon program.
1

 The list of tasks involved in drilling a well are:
Survey the location, Stake the well site, Build the ; Ioca

Log the well, Long interpretation by the Engineer to see |1; ‘
well contains commercial quantities of hydrocarbons to " ‘
complete the well




_ as 'né sset, in that proceeds from the well represent both income an
} qr‘n of capital.

gr‘nental Well: A well drilled to a known producing formation i




i

I st
Permeability: A measure of the resistance of rock to the movement of ﬂu1d ;

1

Viousehole: an opening in the rig floor, usually lined with pipe, into vy?n;l: 5/
i

of drill pipe is place temporarily for later connection to the dril




g ntractor assumes all of the responsibility and risks involved in’ comp|et|ng'
' %pperatlon
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cial rule applies in any case where, for a prior tax year, net losses fro
ing interest in a property were treated by the taxpayer as non-pa:

il
s by reason of the working interest exception. In such case, any ﬁét i

ome realized by the tax payer from the property (or any substituted ba F

roperty) ina subsequent year also is treated as active income. For exampl




barrels condensate per
hour

BFPH ' barrels fluid per hour

bottom-hole choke
bottom —hole assembly
~ bottom-hole pressure

. | bottom-hole pressure

~ black
barrels oil
barrels oil per day
back pressure
barrels per day
barrels per hour
barrels per minute
barrels per well per day
broken |
basic sediment
basic sediment & water
bottom
British Thermal Unit
barrels water
barrels water per day
barrels water per hour
éenter

day

cubic feet gas
choke

cast iron bridge p

cleaning

clean out 4
completed, comple
condensate
conglomerate
contractor

corner

corrected

casing pressure

casing pressure shutin

cored

coring

course

casing

Center Section Line
cable tools
cutting

Drill Collar :
Drilling (drilled)
derrick floor
dark

drilled out
dolomite

drill piped

drill plug
derrick

drilled

drilling
drill-stem

flowed or flowing

fluorescence

- formation

fossils, fossiliferous

- gas cut mud
- gas condensate ratio

go in hole

Loc
Ls, Im
Lse
Mass
MCF

igneous ‘
inclusion, incIudng
initial production
kicked off

Kelly bushing
located or location
limestone, lime
lease

massive

thousand cubic feet

MCFGPD MCF of gas per day

MCFPD thousand cubic feet per day

md
mi
Ml

MO

NL
NS
0&G

O&GCM oil and gas cut mud .‘ e

O&SW
co
OoCM
OF

millidarcies
miles

moving in

moving in cable tools = *

moving in rig
moving in rotary tools

move in rig up

moving in standard tools

moving in tools
moving out
natural

north line

no show

oil and gas

oil and salt water
oil cut

oil cut mud

open flow

open hole
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Thg chk tubing chqke'
™ total depth
Temp temporary
TIH trip in hole
TOOH trip out of hole

TP tubing pressure

reﬂe&hc'iori
refraction
reaming
) ] running
' NDD  oil well drilled deeper

HE

| T/Pay top pay
WPD old well plugged back

“show oil and water TPSI tubing pressure shutin
rig up
pump rotary table

s'elf-:pot‘ential (electric log) T/sd top sand

i spudded Tstg testing

'&A it eE=d andiahshdoned rigging UD b tog squeeze or squeezed UR under-reaming

plugged back rigeing up PUMBs W, wtr water

WIH went in hole

. plugged back total depth rigging up rotary

rigging up standard tools wWoc ' ! waiting orlationt
saturated or saturation =
SC show condensate ‘
SD shut down '
SDO  shut down for orders
 pipeline SDrep shut down for fépaf} .,!
pulled Sd SO  sand showing oil
Sdy sandy
pull out of hole SDFN  shut down for night
putting on pump SDFWE )
porosity, porous SE southeast
pounds per square inch Sec section
pouﬁds;per square inch, Sed sediment
Absolute Seis seismograph
‘ pound per square inch, gauge SG, S/G Show gas

part SG&C show gas & conﬂensate

pressure Sh shale o
quartz S| shut-in

quartzite i shut-in bottom hole |
range shut-in casing pressure

rig down shut —in for weekend
T s/ 4 aae
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